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OIL & GAS LEASE Lease No, 



This Lease made this 1st day of February, 301 1 T by and between Thomas C. DeLuca and Vera E. DeLuca, hJs wife, of 1125 Boden 
Street, Beaver Falls, PA 15010, hereinafter "Lessor" and CHESAPEAKE APPALACKLA, LLC. an OkJahorra limited liability company. 
61QQN. Western Ave., Oklahoma City, OK 731 IS, hereinafter "Lessee". 

WITNESSETH, that for and in consideratjor. of the premises, and of the mutual covenants and agreements hereinafter set forth, the Lessor and 
Lessee agree as follows: 

LEASING CLAUSE . Lessor hereby leases exclusively to Lessee all the oil and gas {including, but not limited to coal seam gas, eoalbed methane 
gas, coalbed gas, methane gas, gob gas, occluded methane-'naturai gas and all associated natural g*> and other hydrocarbon and non- hydrocarbons contained 
In, associated" with, emitting from, or prwlucedVcrlgliiatkg within any formation, gob area, rdtied-out ajea, coal seam, and all communicating zones), and 
their liquid or gaseous constituent!, whether hydrocarbon or non» hydrocarbon, underlying the land herein Leased, together with such exclusive rights as may 
be necessary or convenient for Lessee, at its election, to explore for, develop, produce, measure, and mar kit production from the Leasehold, and from 
adjoining Lands, u&Rg methods and techniques which are not restricted to currant technology', Including the right to conduct geophysical and other 
exploratory tests; to drill, maintain, operate, cease to operate. pLug. abandon, and remove wells: to u&e or install roads, electric power and telephone Facilities, 
and to construct pipelines with appurtenant facilities, including data acquisition, compression and collection facilities for use in the production and 
transportation of products from the Leasehold or from neighboring lands across the Leasehold, to use oil, gas, and r.on- domestic water sources, free of cost, 
to store gas of any kind underground, regardless of the source thereof, including the injBctlng of gas therein and removing the same uHnefrom; to protect 
stored gas; to operate, maintain, repair, and remove material and equipmerit 

DESCRIPTION . See Exhibit U' for lands (tecrifcd Id WEST MAYFIELD BOROUGH and CHIPPEWA Township, BEAVER Qwny, 
PENNSYLVANIA 



See attached Exhibit 1 A' which Is unrecorded and Exhibit 'B' attached hereto and made a part hereof. 



and Described for the purposes of this agreement as containing a total of I l.QOOO Leasehold acres, whether actually mare or less, and including 
contiguous lands owned by Lessor. This Lease also covers and Includes. En addition in thai above described, all land, if any, contiguous or adjacent to ar 
adjoining the land above described and (a) owned or claimed by Lessor, by limitation, prescri prion, possession, reversion or unrecorded instrument or (b) as 
to which Lessor has a preference right of acquisition Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or 
accurate description of said Land 

LEA5E TERM . This Lease shaL remain in force for a primary term of TTVE (51 years from 12:00 A 3d. February OL 2011 (effective date) to 
H 59 P.M. January 3L 2013 (last day of primary term) and shall continue beyond the primary term as to the entirety of the Leasehold if arty of the fallowing 
is satisfied: (l) operations are conducted on the Leasehold or lands pcoled/unitlzed therewith in search of oil, gas, or their constituents, or (ii) a well deemed 
by Lessee to be capable of production is located on the Leasehold or lands poolecVimitized therewith, or (ill) oil or gas, or their constituents , are produced 
from the Leasehold or lands pooled'unlrized therewith, or (iv} if the Leasehold or lands r^ecVurUUzed therewith U used fer the underground storage of gas, 
or for the protection of stored gas. or [v) if prescribed payments are made, or [vi) If Lessee's operations are delayed, postponed or Interrupted as a result of 
any coal, stone or other mining or mining related operation under arty existing and effective iease. permit or authorization c covering such operatiors on the 
leased premises oi on other lands affecting the leased premises, such delay will automatically extend the primary or secondary term of this oil and gas lease 
without additional comper-saHon. or performance by Lessee for a period of time equal to any such delay, postponement or Interruption. 

If there is any dispute concerning the evtensior of this Lease beyond the primary term by reason of any of the alternative mechanisms specified 
herein, the payment to the Lessor of the prescribed payments provided below shall be conclusive evidence that the Lease has beer extended beyond the 
primary term. 

EXTENSION OF PRIMARY TERM Lessee has the option to extend the primary term of this Lease for one additior.al term of f 1YE [5) years 
from the expiration of the primary term of this Lease; said extension to be under the same terms and conditions as contained In this Lease. Lessee may 
exercise ihia option to extend this Lease If on or before the expiration date of the primary term of this Lease, Lessee pays or tenders to (he Lessor or to the 
Lessor's credit an amount equal lo the Initial consideration given for the execution hereof. Exercise of ibis option is at Lessse i sole discretion arid may be 
Invoked by Lessee where no other aliemadve or the Lease Term clause extends this Lease bevond the primary term. 

NO AUTOMATIC TERMINATION' OR FORFEITURE 

(A) CONSTRUCTION OF LEASE; The language of this Lease (including, but no! iimited to. the Lease Term and Extension of Term clauses! 
shall nam be read as language n? special limitation. This Lease shall be construed agaiut termination, forfeiture, cancellation Or expiration and In favor of 
giving effect to the oontiruatJon of this Lease where the circumstances Exist to maintain this Lease In effect under arjy of che slternatlve mechanisms set forth 
above. In connection therewith (I) i well shall be deemed to be capable or production if it has the capacity to produce a profli over operating costs, without 
regard to any capital costs to drill or ©quip the well, or to deliver the oil or gas 10 market, and (U) the Lessee shall be deemed to be cwdutfirig operations in 
search of oil or gas. or their constituents, if the Lessee is engaged in geophysical and other exploratory work Including, but not limited to, activities to drill an 
initial well, to drill a new well, or to rework, stimulate, deepen, sidetrack, frac, plug back in the same or different format! or. or repair a well or equipment on 
the Leasehold or any lands pool ed/urlii zed therewith [such activities shall Include, but not be limited to, performing bjiv preliminary or preparatory work 
necessary for drilling, eond-j cling internal technical analysis to initiate and/or further develop a well, obtaining permits and approvals associated therewith 
and may include reasorabl* gaps in activities provided that there is a continuum of activities showing a good faith effort to develop a wel'; or thai the 
cessation or lnierruptlon of activities was beyond the control of Lessee, including imerrtptlons caused by the act* of rWrf parties over whom Lessee has no 
control or regulatory delays associated with any approval process required for conducting such activities]. 

CE} LIMITATION OF FORFEITURE: This Lease shall never be subject to a civil acrjor. or proceeding to enforce a claim of wrahiatlon. 
cancellation, expiration or forfeiture due to any action or inaction by the Lessee, including, but not limited to making ar.y prescribed payments authorized 
under the terms of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fails or refuses to satisfy or provide 
Justification responding to Lessor's demand within S3 days from Ike receipt of such notice. If Lessee timely responds lo Lessor's, demand, bul in good faith 
disagrees with Lessor's position and sets Forth the reasons therefore, such s response shall be deemed to satisfy this provision , this Lease shall continue in f all 
force and effect and no further damages [or other claims for relief) will accrue in Lessor's favor during the pendency of the dispute, other than claims for 
payments that may be due under the terms of this Lease. 

PAYMENTS TO LESSOR , Ir. addition to the bonus paid by Lessee for the execution hereof, Lessee covenants to pay Lessor, proportionate to 
Lessor s percentage of ownership, as follows; 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rate of Hye dollars. (£5,QQ1 per net acre per year payable in 
advance. Tbe pardes hereto agree that this is a Paid- Up Lease with no further Delay Rental and/or Delay in Markedng payment! due to Lessor 



(B) ROYALTY: To pay Lesser as Royalty, less all tajses, assessments, and adjustments on production from the Leasehold, as follow*; 

1. OL: To deliver to the credit of Lessor, free of cost, a Royalty of One-Eighth [1/8) part of all oil and any cons-aruems thereof 
produced and marketed from the Leasehold. 

2. GAS; To pay Lessor an amount equal to One-Eighth (1/8] of the revenue realised by Lessee for all gas and the eorocitijenis thereof 
produced arid marketed from the Leasehold, less [be cost to transport, treat and process the gas and any losses In volumes lo point of measurer* nt that 

e revenue realized, by Lessee. Lessee may withhold Royalty payment until such, time as tbe total withheld exceeds fifty dollars (SSQ.00). 
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3. MINIMUM ROYALTY: It is the parties' Intern thai ihis lease cor/orm lo Perjnsylvanla statute SB P S, §33 and guarantee a gas 
royalty of at least 1/Sth of all production removed or receive ed from the property. If it is ever deterirdned that this lease does not so conform, then this lease 
snail not be Invilld iBd Uituli teetered aa@ndsd from thi date of execution to conform to tie requlierrerEU of the statuti. 

(C) DELAY LN MARKETING: In the event thai Lessee drills a well on the Leasehold or lands poaleaV'inirized therewith thai Lessee deems to 
be capable of production, but does not market producible gas, oil, or theli constituents therefrom and there Is no other basis for extending this Lease, Lessee 
shall pay after the primary term and until such time as marketing Is established (or Lessee surrenders the Lease) a Delay In Marketing payment equal in 
amount and frequency to the annual Delay Rental payment , and this Lease shall remain In full fores and effect 10 the same extent as payment of Royalty. 

(D) SHUT-IN: In the evem that production of oil, gas, or their consultants is ir.ierrupted and not marketed for a period of twelve months, and 
there Is no producing well on the Leasehold, or Lands rx»lecu unitized therewith, Lessee shall thereafter, as Royalty for constructive production, pay a Shut-In 
Royalty equal In amount and frequency to the annual Delay Rental payment until such time as production Is re-establi&hed (or lessee surrenders the Lease) 
and this Lease shall remain In full force and effect During Shut-in, Lessee shall have the right to rework, stimulate, or deepen any well on the Leasehold or 

t$ frig a m weU 911 sN I^ssfeld tn on effort w erabltiti praAraJen, whether frem an aright pre&Eing fannfor. ar from a different farrnatiorL in 

the event thai the production from the orJy producing well on the Leasehold Is Interrupted for a period of less than twelve months, this Lease shall remain in 
full force and effect without payment of Royalty or Shul-in Royalty. 

(Ej DAMAGES: Lessee will remove unnecessary equipment and maieria^s and reclaim all disturbed lands at the completion of activities, and 
Lessee agrees to repair any damaged Improve merits to the land arid pay Tor the loss of growing crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all payments due hereunder by check, payable to Lessor, at Lessors last known 
address, and Lessee may withhold any payment pending notification by Lessor of a change in address. Payment may be tendered by mail or any comparable 
method (e.g.. Federal Express), and paymerfi Is deemed complete upon mailing or dispatch. Where the due date for any payment specified herein falls an a 
holiday, Saturday or Sunday, payment tendered [mailed or dispatched) on the next business day is timely. 

(G) CHANGE FN LAND OWNERSHIP; Less shall re l ae bound by any change in the gwnsrship of the Leasehold until furnished with, such 
documentation as Less** may reasonably require. Pending the receipt of document ation r Lessee may elect either to continue to make or withhold paymenis as 
if such a change had not occurred. 

(H) TITLE; If Lessee receives evidence that Lessor does not have title to all or any pan of the rights herein leased. Lessee may irnrrtedialely 
withhold pavmenis thai would be otherwise true and payable hereunder to Lessor until the adverse claim is fully resolved. 

(I) LIENS: Lessee may at its option pay and discharge any pare dus taxes, mortgages, Judgments, or other hers and encumbrances on or against 
any land or Interest included In rhe Leasehold; and Lessee shall be entitled lo recover from the debtor, with Legal interest and costs, by deduction from any 
future payments to Lessor or by any other lawful means, In the event the leased lards arc encumbfred by a mortgage. Then prior t& the payment of any 
royalties due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor "s exper.se, in a form acceptable to Lessee. 

(J) CHARACTERIZATION OF PAYMENTS: Payments set forth, herein are covenants, not special limitations, regardless of the rtianner in which 
these payments may be invoked. Any failure on the part of the Lessee (a timely or otherwise properly tender payment can never result in an automatic 
termination, expiration, cancellation, or forfeiture of this Lease, Lessor recognizes and acknowledges that oil and gas lease payments, In the form of rental, 
bonus and royalty, can vary depending or. multiple factors tod that this Lease is the product of good faith negotiations, Lessor hereby agrees that the 
payment terms, as set forth herein, and any bonus payments paid to Lessor constitute full considers tier, for the Leasehold. Lessor further agrees that such 
payment terms and bonus payrqertts are final and that Lessor will not seek to amend or modify the teasa payments, or seek additional Consideration ha^ed 
upon any dWerlng terns which Lessee has or will negotiate will: any other lessonnll and gas owner, 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas thar. the entire undivided fee simple estate, then the rentals 
(except for Delay Rental payments as set forth above), royalties and shut-in royalties hereunder shall be paid to Lessor oniy in the proportion which Lessor's 
interest bears to the whole and undivided fee. 

UNITIZATION AND POOLING Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other Sands 
whether contiguous or not contiguous, leased or urJeased, whether owned by Lessee or by others, at a time before or after drilling to create drilling or 
production units either by contract right or pursuant to governmental authorization. Pooling or unitizing In one or more Instances shall not exhaust Lessee's 
pooling and unitizing rights hereunder, and Lessee is granted the right to change the size, shape, and conditions of operation or payment of anyunii created. 
Lessor agrees to accept and receive out of the production or the revenue realized from the production of such unit, such proportional share of the Royalty 
from each unit well as the number of Leasehold acres included in the unit bears to the total number of acres In the unit Otherwise, as lo any part of the unit, 
drilling, operations In preparation for drilling, prtxhetior:, or shut-In production from the untt. or payment of Royalty, Shut-in Royalty, Delay in Marketing 
payment or Delay Rental attributable to any part of the unit (including nan -Leasehold land) shall have the same effect upon the terms of this Lease as if a 
well werelocHted on, or the subject activity aitria-jtable to. the Leasehold. In the event conflict or inconsistency be tween the Leasehold acres ascribed to 
the Lease and the local properly tax assessment calculation of the lands covered by the Lease, Lessee may, at Its option, rely on the latter ai beiftg 
determinative for (he purposes of this paragraph, 

FACILITIES . Lessee shall not drill a well wtthh* 200 feet of any stmcitue located on the Leasehold without Lessor's written consent Lessor shall 
not erect any building or structure, or plant arry trees within 200 feet of a well oc within 2 5 feet of a pipeline without Lessees written consent. Lessor shall 
not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent. 

CONVERSION TO STORAGE . Lessee is hereby granted the right lo convert the Leasehold or lands poolevVunitaed therewith to gas storage, At 
ihe rime of conversion Lessee shall pay Lessor's proportionate part for the estimated recoverable oas remaining in the well drilled pursuant to this Lease 
using methods of calculating gas reserves as are generally accepted by the natural gas industry and, and In the event that all wells on the Leasehold and/or 
lands pool e ^unitized therewith have permanently ceased production, Lessor shall be paid a Conversion to Storage payment in an amount equal to Delay 
Rental for as long thereafter as the Leasehold or lands pocleoVunJtlzed uierewltb ls/are used for gas storage or for protection of gas storage; such Conversion 
to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date, The use of any part of the Leasehold or lands pooled or 
unitized therewith for the underground storage of gas. or for the protection of stored gas wiil extend this Lease beyond the primary term as to ell rights 
gramed by this Lease, including but not limited to production rights, regardless oFwhether the production and storage rights aie owned together or separately. 

P Jfi EQSAL j^^. jNr^^T]Q^^L LS. Lessor hereby grants to Lessee the right to drill wells and/or re-enter existing wells, including necessary 
location, roadway and pipeline easements and rights of way, on any part of the Leasehold or lands pooled or unitized therewith frc the disposal and/or 
irjecltoii Into any subsurface strata, other than a potable water strata, of air. gas brine, completion and production fluids, waste water and any hvtirocarbon 
related substances from any source, including, but not limited to wells on the Leasehold or lands pooled or unidzed therewith or from properties and lands 
outside the Leasehold or lands pooled or unitized therewith, and in conduct all operations as may be required, for so long as necessary and required by Lessee 

fo? pufpws y bereta pwlded. If, at the expfrstlon of the primary tern Lam Is disposing ind/of Injecttfig lmrj m suosuffio* strata undsriiing tfw 

Leasehold or lands pooled or unitized therewith or conducting operations for such disposal and/or injection and this lease Is not being maintained by any 
other provision contained herein and no other payments are being made to Lessor as prescribed hereunder. Lessee shall pay to Lessor the sum of one thousand 
dollars [$1 COO.M) per year, proportionately reduced to Lessor's ownership In the Leasehold and surface as It bears to the full and undivided estate, 
beginning on the next anniversary date nf this Lease and said payment and term of this Lease, insofar as to terms and provisions contained herein 
applicable to disposal and mjection wells, shall continue annually thereafter for so long as necessary arid required by Lessee for purposes as herein 
provided and until all disposal and/or injection wells located on the Leasehold or on lands pooled or unitized therewith are plugged and abandoned. 
Lessor agrees thai if required by Lessee, regulatory agency or governmental authority having jurisdiction. Lessor shall enter a separate Disposal and 
Injection Agreement with Lessee for the purposes as herein provided. 

TITLE AND INTERESTS. L«ior hereby warrants §eneraily and agrees to defend title to tie Leasehold and cove nana that Lessee shall have 
quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title. Should any pErwn having title- to the Leasehold fail to Execute this 
Lease the Lease shall nevertholess be binding upon all persons who do execute It as Lessor, 

LEASE DEVELOPMENT . There is no implied covenant to drill, prevent drainage, further develop or maixet production within the primary term 
or any extension of term of this Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellation for failure to comply with said Implied 
covenants-. Provisions herein, including, but not limited to the prescribed payments, constitute full compensation for the privileges herein granted. 

COVENANTS . This Least and its expressed Of implied toverants shall noi be subject to termination, forfeiture of rights, or damages due to 
failure io comply with obligations if compliance is effectively prevented by federal, stale or local law, reguLation, or decree, or the acts God and/or third 
parlies over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL . If at any time within trie primary lerm of this Lease or any continuation or eHersicn thereof. Lessor receives any 

bona fide offer, acceptable lo Lessor, to grant an additional lease ("Top Lease"} covering ail or part of the Leasehold, Lessee shall havt the continuing option 
by meeting any such offer to acquire a Top Lease or; equivalent terms and conditions Any offer must be in writing and must set forth the proposed Lessee's 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copy of the lease form to be utilized reflecting ail pertinent 
and relevant lerms and conditions of the Top Lease. Lessee shall have fifteen (15) days after receipt from Lessor of a complele copy of any such offer to 
advise 



